
715

Agricultural Marketing Service, USDA § 1126.52

cheese price, as reported by the Depart-
ment.

(5) Grade A butter price. Grade A but-
ter price means the simple average for
the month of the Chicago Mercantile
Exchange Grade A butter price, as re-
ported by the Department.

(c) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture butter-non-
fat dry milk and the gross value per
hundredweight of milk used to manu-
facture Cheddar cheese for the current
month exceed or are less than the re-
spective gross values for the preceding
month.

(d) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (c)
of this section by determining the rel-
ative proportion that the data included
in each of the following paragraphs is
of the total of the data represented in
paragraphs (d)(1) and (d)(2) of this sec-
tion:

(1) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the De-
partment, for the most recent preced-
ing period, and divide by the annual
yield factor for nonfat dry milk, 8.07,
to determine the quantity (in
hundredweights) of milk used in the
production of butter-nonfat dry milk;
and

(2) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Department, for the most recent
preceding period, and divide by the an-
nual yield factor for Cheddar cheese,
9.87, to determine the quantity (in
hundredweights) of milk used in the
production of American cheese.

(e) Compute a weighted average of
the changes in gross values per hun-
dredweight of milk determined pursu-
ant to paragraph (c) of this section in
accordance with the relative propor-
tions of milk determined pursuant to
paragraph (d) of this section.

[60 FR 18976, Apr. 14, 1995]

§ 1126.52 Plant location adjustments
for handlers.

(a) For milk received at a plant from
producers or a handler described in
§ 1126.9(c) and which is classified as

Class I milk without movement in bulk
form to a pool distributing plant at
which a higher Class I price applies,
the price specified in § 1126.50(a) shall
be adjusted by the amount stated in
paragraphs (a) (1) through (8) of this
section for the location of such plant;

(1) For a plant located within one of
the zones set forth in § 1126.2, the ad-
justment shall be as follows:

Adjustment per hun-
dredweight

Zone 1 ................................................ No adjustment.
Zone 1A ............................................. Minus 25 cents.
Zone 2 ................................................ No adjustment.
Zone 3 ................................................ Plus 15 cents.
Zone 4 ................................................ Plus 18 cents.
Zone 5 ................................................ Plus 20 cents.
Zone 6 ................................................ Minus 21 cents.
Zone 7 ................................................ Plus 30 cents.
Zone 8 ................................................ Plus 54 cents.
Zone 9 ................................................ Plus 42 cents.
Zone 10 .............................................. Plus 53 cents.
Zone 11 .............................................. Plus 66 cents.
Zone 12 .............................................. Plus 75 cents.

(2) For a plant located in the New
Mexico-West Texas marketing area,
the minus adjustment shall be the dif-
ference between the applicable Class I
price effective at such plant location
under the New Mexico-West Texas
order (7 CFR part 1138) and the Class I
price specified in § 1126.50(a).

(3) For a plant located in Bowie or
Cass County, Texas, the adjustment
shall be minus 8 cents.

(4) For a plant located in the State of
Texas that is outside the designated
pricing areas described in paragraphs
(a) (1) through (3) of this section, the
adjustment shall be the adjustment ap-
plicable at the nearer of Corpus Chris-
ti, San Angelo, or San Antonio, Texas,
except that for a plant located in the
Texas counties of Brewster, Crane,
Crockett, Culberson, Hudspeth, Irion,
Jeff Davis, Loving, Pecos, Presidio,
Reagan, Reeves, Terrell, Upton, Ward,
and Winkler, the adjustment shall be
minus 2.2 cents per hundredweight for
each 10 miles or fraction thereof that
such plant is located from the City
Hall in San Angelo, Texas (based on
the shortest hard-surfaced highway dis-
tance as determined by the Market Ad-
ministrator.)
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(5) For a plant located in the South-
west Plains marketing area or in Pu-
laski County, Missouri, the minus ad-
justment shall be the difference be-
tween the applicable Class I price effec-
tive under the Southwest Plains order
(7 CFR part 1106) and the Class I price
specified in § 1126.50(a).

(6) For a plant located in the State of
Arkansas, the minus adjustment shall
be the difference between the applica-
ble Class I price effective at such plant
location under the Central Arkansas
order (7 CFR part 1108) and the Class I
price specified in § 1126.50(a).

(7) For a plant located in the State of
Louisiana, the plus adjustment shall be
the difference between the applicable
Class I price effective at such plant lo-
cation under the Greater Louisiana
order (7 CFR part 1096) and Class I
price specified in §1126.50(a).

(8) For a plant located outside the
designated pricing areas described in
paragraphs (a) (1) through (7) of this
section, the adjustment shall be minus
2.2 cents per hundredweight for each 10
miles or fraction thereof that such
plant is located from the City Hall in
Dallas, Texas, (based on the shortest
hard-surfaced highway distance as de-
termined by the Market Adminis-
trator.)

(b) For fluid milk products trans-
ferred in bulk from a pool plant to a
pool distributing plant at which a high-
er Class I price applies and which are
classified as Class I milk, the Class I
price shall be the Class I price applica-
ble at the location of the transferee-
plant subject to a location adjustment
credit for the transferor-plant which
shall be determined by the market ad-
ministrator for skim milk and butter-
fat, respectively, as follows:

(1) Subtract from the pounds of skim
milk remaining in Class I at the trans-
feree-plant after the computations pur-
suant to § 1126.44(a)(12) plus the pounds
of skim milk in receipts of con-
centrated fluid milk products from
other pool plants that are assigned to
Class I use, an amount equal to:

(i) 95 percent of the pounds of skim
milk in receipts of milk at the trans-
feree-plant from producers and han-
dlers described in § 1126.9(c); and

(ii) The pounds of skim milk in re-
ceipts of packaged fluid milk products
from other pool plants;

(2) Assign any remaining pounds of
skim milk in Class I at the transferee-
plant to the skim milk in receipts of
bulk fluid milk products from other
pool plants, first to the transferor-
plants at which the highest Class I
price applies and then to other plants
in sequence beginning with the plant at
which the next highest Class I price ap-
plies;

(3) Compute the total amount of loca-
tion adjustment credits to be assigned
to transferor-plants by multiplying the
hundredweight of skim milk assigned
pursuant to paragraph (b)(2) of this sec-
tion to each transferor-plant at which
the Class I price is lower than the Class
I price at the transferee-plant by the
difference in Class I prices applicable
at the transferor-plant and transferee-
plant, and add the resulting amounts;

(4) Assign the total amount of loca-
tion adjustment credits computed pur-
suant to paragraph (b)(3) of this section
to those transferor-plants that trans-
ferred fluid milk products containing
skim milk classified as Class I milk
pursuant to § 1126.42(a) and at which
the applicable Class I price is less than
the Class I price at the transferee-
plant, in sequence beginning with the
plant at which the highest Class I price
applies. Subject to the availability of
such credits, the credit assigned to
each plant shall be equal to the hun-
dredweight of such Class I skim milk
multiplied by the applicable adjust-
ment rate determined pursuant to
paragraph (b)(3) of this section for such
plant. If the aggregate of this computa-
tion for all plants having the same ad-
justment rate as determined pursuant
to paragraph (b)(3) of this section ex-
ceeds the credits that are available to
those plants, such credits shall be pro-
rated to the volume of skim milk in
Class I transfers from such plants; and

(5) Location adjustment credit for
butterfat shall be determined in ac-
cordance with the procedure outlined
for skim milk in paragraphs (b) (1)
through (4) of this section.

(c) The Class I price applicable to
other source milk shall be adjusted by
the amounts set forth in paragraph (a)
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of this section, except that the ad-
justed Class I price shall not be less
than the Class III price.

[40 FR 23438, May 30, 1975, as amended at 47
FR 54422, Dec. 3, 1982; 56 FR 52447, Oct. 21,
1991; 58 FR 27890, May 11, 1993]

§ 1126.53 Announcement of class
prices.

The market administrator shall an-
nounce publicly on or before the fifth
day of each month the Class I price and
the Class II price for the following
month, and the Class III and Class III–
A prices for the preceding month.

[60 FR 6612, Feb. 2, 1995]

§ 1126.54 Equivalent price.

If for any reason a price or pricing
constituent required by this part for
computing class prices or for other pur-
poses is not available as prescribed in
this part, the market administrator
shall use a price or pricing constituent
determined by the Secretary to be
equivalent to the price or pricing
constitutent that is required.

§ 1126.55 Credits to handlers for trans-
porting surplus milk.

For each of the months of March
through June and December 16–31, a
transportation credit shall be com-
puted for each handler on the amount
of producer milk that is classified as
Class II or Class III pursuant to § 1126.42
(b)(3) or (d)(2) that such handler trans-
fers or diverts to nonpool plants lo-
cated outside the State of Texas. Cred-
its established pursuant to paragraphs
(a) and (b) of this section shall be com-
puted at the rate of 2.4 cents per hun-
dredweight for each 10 miles, or frac-
tion thereof, for the shortest hard-sur-
faced highway distance, as determined
by the market administrator. The
amount of milk eligible for a transpor-
tation credit and the amount of such
credit shall be established in accord-
ance with paragraphs (a), (b), and (c) of
this section subject to the limitations
specified in paragraph (d) of this sec-
tion.

(a) A transfer credit shall apply to
bulk fluid milk products transferred by
a handler from a pool plant located in
Zone 1 of the marketing area for the

distance between the transferor pool
plant and the transferee nonpool plant.

(b) A credit for diverted milk shall
apply to milk produced in Zone 1, 1–A,
or 3 of the marketing area or the Okla-
homa counties of Atoka, Bryan, Carter,
Choctaw, Comanche, Cotton, Greer,
Harmon, Jackson, Jefferson, Johnston,
Kiowa, Love, Marshall, McCurtain,
Murray, Pushmataha, Stephens, or
Tillman that is diverted to a nonpool
plant for the distance in excess of 100
miles between the nonpool plant and
the nearer of the city hall in Dallas,
Texas, the pool plant of last receipt for
the major portion of the milk on the
route, or the courthouse of the county
where the major portion of the milk on
the load was produced.

(c) A credit for diverted milk pro-
duced in the area specified in para-
graph (b) of this section shall also in-
clude an amount per hundredweight
equal to the difference between the lo-
cation adjustment (excluding any plus
adjustment) applicable in the area
where the milk was produced and any
greater minus location adjustment ap-
plicable at the location of the nonpool
plant where the milk was received.

(d) No credit shall apply to the total
quantity of milk moved to a given
nonpool plant by a handler during each
of the credit periods if any portion of
the milk is assigned to Class I. Also,
the amount of milk to which a credit
would be applicable during each of the
credit periods pursuant to paragraphs
(a), (b), and (c) of this section shall be
offset by the amount of milk that a
handler or any affiliate of the handler
causes to be received at plants located
in the marketing area from outside the
State of Texas during each of the cred-
it periods, with such offset to be ap-
plied in sequence beginning with the
nonpool plant at which the greatest
credit would apply.

[53 FR 39445, Oct. 7, 1988]

UNIFORM PRICE

§ 1126.60 Handler’s value of milk for
computing uniform price.

For the purpose of computing the
uniform price, the market adminis-
trator shall determine for each month
the value of milk of each handler with
respect to each of his pool plants and of
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